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@ bakertilly

Independent Auditors' Report

To the Board of Directors of
Sojourner Family Peace Center, Inc.

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of Sojourner Family Peace Center, Inc. (the
Organization), which comprise the consolidated statement of financial position as of September 30, 2022, and
the related consolidated statements of activities, cash flows and functional expenses for the year then ended,
and the related notes to the consolidated financial statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Organization as of September 30, 2022, and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States (Government Auditing Standards). Our
responsibilities under those standards are further described in the Auditors' Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are required to be independent of the
Organization and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Organization's ability
to continue as a going concern within one year after the date that the financial statements are available to be
issued.

Baker Tilly US, LLP, trading as Baker Tilly, is a member of the global network of Baker Tilly International Ltd., the members of which
are separate and independent legal entities. © 2020-2022 Baker Tilly US, LLP
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Auditors' Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the consolidated financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization's internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Organization's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as a
whole. The accompanying schedule of expenditures of federal and state awards and supplementary
information, as identified in the table of contents, as required by Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles and Audit Requirements for Federal Awards
and the State Single Audit Guidelines, are presented for purposes of additional analysis and are not a required
part of the consolidated financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
consolidated financial statements. The information has been subjected to the auditing procedures applied in
the audit of the consolidated financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
consolidated financial statements or to the consolidated financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated, in all material respects, in relation to the consolidated financial
statements as a whole.



Report on Consolidating Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as a
whole. The consolidating information, as identified in the table of contents, is presented for purposes of
additional analysis of the consolidated financial statements rather than to present the financial position,
changes in net assets and cash flows of the individual organizations, and it is not a required part of the
consolidated financial statements. Such information is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the consolidated financial
statements. The consolidating information has been subjected to the auditing procedures applied in the audit
of the consolidated financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
consolidated financial statements or to the consolidated financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the consolidating information is fairly stated, in all material respects, in relation to the consolidated
financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 1, 2023
on our consideration of the Organization's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the Organization's internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering the Organization's
internal control over financial reporting and compliance.

—
5‘,4(/(. / 0@ LLF
Milwaukee, Wisconsin
February 1, 2023



Sojourner Family Peace Center, Inc.

Consolidated Statement of Financial Position
September 30, 2022

Assets

Current Assets
Cash and cash equivalents
Investments
Grants receivable
United Way receivable
Contributions receivable
Prepaid expenses

Total current assets
Property and Equipment, Net

Noncurrent Assets
Long-term investments
Contributions receivable, long-term, net of discount

Total noncurrent assets
Total assets

Liabilities and Net Assets
Current Liabilities
Accounts payable
Payroll deductions
Accrued vacation

Deferred revenue
CW commitment to construction®

Total current liabilities

Long-Term Liabilities
CW commitment to construction

Total liabilities

Net Assets
Without donor restrictions:
Undesignated
Board-designated

Total net assets without donor restrictions
With donor restrictions
Total net assets

Total liabilities and net assets

* Children's Hospital and Health System, Inc. d/b/a Children's Wisconsin (CW)

See notes to consolidated financial statements
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$

1,033,309
2,778,727
1,141,203
104,504
477,923
160,634

5,696,300

16,546,021

595,595
9,375

604,970

22,847,291

112,049
85,964
83,666
48,203

190,000

519,882

2,280,000

2,799,882

16,147,565
2,305,014

18,452,579
1,594,830

20,047,409

$

22,847,291




Sojourner Family Peace Center, Inc.

Consolidated Statement of Activities
Year Ended September 30, 2022

Revenues
Federal and state grants
Other grants
United Way contributions
Contributions
In-kind contributions
Special events
Investment return, net
Partner revenue
Miscellaneous revenue
Family Peace Center noncash grants
Net assets released from restrictions

Total revenues

Expenses
Program:
Shelter
Children's programming
Courthouse advocacy program
Family advocacy support services

Community Domestic Abuse Advocacy Program

(CDAAP)
Family Peace Center
Management and general
Development

Total expenses

Change in net assets

Without Donor

With Donor

Net Assets, Beginning

Net Assets, Ending

See notes to consolidated financial statements
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Restrictions Restrictions Total

$ 2,091,415 $ - 9 2,091,415
101,488 - 101,488
68,679 139,337 208,016
2,371,860 937,715 3,309,575
125,280 - 125,280
294,095 - 294,095
(389,288) (55,596) (444,884)
426,031 - 426,031
18,401 - 18,401
190,000 - 190,000
1,454,699 (1,454,699) -
6,752,660 (433,243) 6,319,417
1,220,888 - 1,220,888
218,865 - 218,865
503,029 - 503,029
1,244,250 - 1,244,250
704,663 - 704,663
1,324,710 - 1,324,710
1,187,806 - 1,187,806
1,002,026 - 1,002,026
7,406,237 - 7,406,237
(653,577) (433,243) (1,086,820)
19,106,156 2,028,073 21,134,229

$ 18,452579 $ 1,594,830 $ 20,047,409




Sojourner Family Peace Center, Inc.

Consolidated Statement of Cash Flows
Year Ended September 30, 2022

Cash Flows From Operating Activities
Change in net assets

Adjustments to reconcile change in net assets from operations to net cash flows from

operating activities:
Net realized and unrealized gain on investments
Depreciation

Forgiveness of CW bridge loan from Family Peace Center Grant

Changes in assets and liabilities:
Receivables
Prepaid expenses
Accounts payable
Payroll deductions
Accrued vacation
Deferred revenue

Net cash flows from operating activities

Cash Flows From Investing Activities
Proceeds from sale of investments
Purchase of investments
Purchase of property and equipment

Net cash flows from investing activities
Net change in cash and cash equivalents
Total Cash and Cash Equivalents, Beginning

Total Cash and Cash Equivalents, Ending

See notes to consolidated financial statements
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$

(1,086,820)

361,234
654,378
(190,000)

653,961
43,414
(2,853)
(3,132)
8,458
9,824

448,464

2,069,032
(2,009,980)
(97,905)

(38,853)

409,611

623,698

$

1,033,309




Sojourner Family Peace Center, Inc.

Consolidated Statement of Functional Expenses
Year Ended September 30, 2022

Salaries, payroll taxes and

fringe benefits
Staff expenses
Supplies
Telephone
Professional services
Client assistance
Occupancy
Furniture
Insurance
Depreciation
In-kind contributions
Fundraising
Sub recipient expense

Total expenses

Program
Family
Courthouse Advocacy
Children's Advocacy Support Family Peace Management and
Shelter Programming Program Services CDAAP Center Total General Development Total
$ 780,868 $ 137,376 $ 398,271 $ 817,548 $ 621,158 $ 364,808 $ 3,120,029 $ 1,022,054 $ 670,538 $ 4,812,621
3,288 9,084 1,475 5174 2,508 14,938 36,467 17,009 3,219 56,695
6,230 2,489 1,920 5,386 2,802 10,670 29,497 15,985 23,371 68,853
7,733 603 5,128 10,277 6,425 11,757 41,923 5,655 785 48,363
13,604 21,940 6,110 14,295 7,566 141,365 204,880 28,328 47,497 280,705
53,053 7,159 1,884 20,954 39,409 2,193 124,652 542 18 125,212
157,163 19,790 16,031 54,257 13,040 383,577 643,858 51,990 37,408 733,256
1,943 - - - - - 1,943 - - 1,943
12,157 1,956 3,666 10,515 5113 18,305 51,712 6,458 3,591 61,761
149,987 18,468 3,301 43,451 6,642 377,097 598,946 39,785 15,647 654,378
34,862 - 65,243 - - - 100,105 - 25,175 125,280
- - - - - - - - 174,777 174,777
- - - 262,393 - - 262,393 - - 262,393
$ 1,220,888 $ 218,865 $ 503,029 $ 1,244,250 $ 704,663 $ 1,324,710 $ 5,216,405 $ 1,187,806 $ 1,002,026 $ 7,406,237

See notes to consolidated financial statements
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Sojourner Family Peace Center, Inc.

Notes to Consolidated Financial Statements
September 30, 2022

1.

Summary of Significant Accounting Policies

Nature of Activities

The mission of Sojourner Family Peace Center, Inc. (SFPC) is to transform lives impacted by
domestic violence. SFPC's goal is to ensure the safety of victims of family violence and provide a
pathway out of violence for victims and abusers through opportunities to make positive and lasting
changes for themselves and their children. SFPC's programs address domestic violence on five
fronts: services for adult victims, child victims, and abusers; a domestic violence hotline;
courthouse/legal services; shelter services; and community education. This holistic approach reaches
the victims, abusers, the community and the systems established to address domestic violence in our
community.

Sojourner Foundation, Inc. (the Foundation) was created in April 2014 to provide philanthropic support
for SFPC through the solicitation, receipt, administration and disbursement of charitable contributions
for the promotion of peaceful communities, domestic respect and a life free from violence. The
business affairs of the Foundation are managed by its Board of Directors subject to and in compliance
with the Articles of Incorporation, Bylaws and the Wisconsin Nonstock Corporation Law. The sole
member of the Foundation is SFPC.

Principles of Presentation

The accompanying consolidated financial statements include the accounts of SFPC and the
Foundation (collectively, the Organization) and have been prepared on the accrual basis of accounting
in accordance with accounting principles generally accepted in the United States of America. Under
these principles, the Organization is required to report information regarding its financial position and
activities according to two classes of net assets: without donor restrictions and with donor restrictions.
Net assets with donor restrictions are created by donor-imposed restrictions on their use. The Board
has designated a portion of its net assets without donor restrictions (Note 7). All significant
intercompany accounts and transactions have been eliminated in consolidation. In addition, the
Organization is required to present a consolidated statement of cash flows.

Cash and Cash Equivalents

The Organization defines cash equivalents as highly liquid, short-term investments with a maturity at
the date of acquisition of three months or less.

As of September 30, 2022, cash and cash equivalents consisted of the following:

Petty cash $ 900
Checking accounts 576,257
Money market funds 456,152
Total cash and cash equivalents $ 1,033,309
Investments

The Organization carries investments in the consolidated statement of financial position at fair value.
Realized and unrealized gains and losses, net of fees, are included in the change in net assets in the
accompanying consolidated statement of activities as investment return, net. Donated assets are
recorded at fair value at the date of donation, or, if sold immediately after receipt, at the amount of
sales proceeds received (which are considered a fair measure of the value at the date of donation).
The Organization records the change of ownership of bonds and stocks on the day a trade is made.



Sojourner Family Peace Center, Inc.

Notes to Consolidated Financial Statements
September 30, 2022

Grants Receivable

Grants receivable represents the outstanding balance of public grants due to the Organization based
upon allowable costs incurred. Management determines the need for an allowance for doubtful
accounts based on historical collection experience and a review of current receivable balances. No
allowance for doubtful accounts is considered necessary as of September 30, 2022. No accounts
were written off during the year ended September 30, 2022.

United Way Receivable and Contributions Receivable

Unconditional promises to give made to the Organization are recorded in the year the pledge is made.
Current contributions receivable are expected to be collected during the next year and are recorded at
net realizable value. An allowance for uncollectible promises to give is determined based on
experience. No allowance was deemed necessary as of September 30, 2022. The discount on long-
term contributions receivable is computed using the estimated rate of borrowing applicable to the
years in which the promises are received. Amortization of the discount is included in contribution
revenue. The discount is included in the noncurrent portion of the contribution receivable on the
consolidated statement of financial position. The rate used to discount contributions receivable as of
September 30, 2022 was 6.25%.

Net contributions receivable are summarized as follows at September 30, 2022:

Total contributions receivable $ 487,923
Less unamortized discount (625)
Net contributions receivable $ 487,298

Gross contributions receivable at September 30 are estimated to be collected as follows:

Less than one year $ 477,923
Within one to five years 10,000
Total $ 487,923

Property and Equipment

All property and equipment are stated at cost, or, if donated, at the approximate fair value at the date
of the donation. All acquisitions of property and equipment in excess of $1,500 and an expected useful
life greater than one year and all expenditures for improvements and betterments that materially
prolong the useful lives of assets are capitalized.

Donated property and equipment are recorded as increases in net assets without donor restrictions at
their estimated fair value as of the date received, unless restricted by donor. Contributions of cash that
must be used to acquire or construct property and equipment are reported as contributions with donor
restrictions and released from restriction to net assets without donor restrictions when the long-lived
asset is placed into service unless otherwise required by the donor.



Sojourner Family Peace Center, Inc.

Notes to Consolidated Financial Statements
September 30, 2022

Depreciation is computed using the straight line method based on estimated useful lives. The
categories of property and equipment can be summarized as of September 30, 2022:

Land $ 809,226
Buildings 18,657,114
Furnishings and equipment 1,334,240
Vehicles 22,501
Construction in progress 56,942
Total property and equipment 20,880,023
Less accumulated depreciation (4,334,002)
Net property and equipment $ 16,546,021

The Organization is currently completing the second phase of a three phase new phone system
installation. Estimated completion is March, 2023 and cost is $115,000.

Impairment of Long-Lived Assets
The Organization regularly evaluates its long-lived assets for indicators of possible impairment.
Should impairment exist, the impairment loss would be measured based on the excess carrying value
of the asset over the asset's fair value. No impairment losses were recognized during the year ended
September 30, 2022.

Deferred Revenue

Deferred revenue consists primarily of prepaid partner rent. Partner rent revenue is recognized ratably
over the lease period.

Net Assets
Net assets, revenues, gains and losses are classified based on the existence or absence of donor-
imposed restrictions. Accordingly, net assets of the Organization are classified and reported as

follows:

Without Donor Restrictions - Net assets that are not subject to donor-imposed stipulations. The
Board has designated a portion of its net assets without donor restrictions (Note 7).

With Donor Restrictions - Net assets subject to donor-imposed stipulations that either expire by

passage of time, can be fulfilled and removed by actions of the Organization pursuant to those
stipulations, or are required to be held in perpetuity.
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Sojourner Family Peace Center, Inc.

Notes to Consolidated Financial Statements
September 30, 2022

Revenues
Federal, State and Other Grants

The Organization receives grants from public government entities in which the Organization is
requested to perform services specific to those clients impacted by domestic violence. Revenue is
recognized in the accounting period when the allowable expenses for the grant are incurred.
Revenue from grants are reported as without donor restrictions when the barriers are overcome
and revenue is earned. The Organization submits the request for reimbursement to the funder as
all public government contracts are compensated on a reimbursable basis. As of

September 30, 2022, there was conditional grants of approximately $2,187,700 which are
expected to be recognized in future years when the conditions are met. As of

September 30, 2022, there was approximately $650,000 of conditional grants passed through to
sub-recipients for which expenditures were yet to be incurred and are expected to be paid in
future years when the conditions are met.

United Way and Contributions

The Organization recognizes all unconditional contributions received, including those received
from United Way, as income in the period the unconditional contributions are received.
Contributions are considered unconditional when the Organization meets any barriers or
conditions communicated in the agreement. Conditional contributions and grants, that is, those
with a measurable performance or other barrier, and a right of return, are not recognized until the
conditions on which they depend have been met. Contributed support is reported as without donor
restrictions or as with donor restrictions depending on the existence of donor stipulations that limit
the use of the support. When a donor restriction expires, that is, when a stipulated time restriction
ends or purpose restriction is accomplished, net assets with donor restrictions are reclassified to
net assets without donor restrictions and reported in the consolidated statement of activities as net
assets released from restrictions. As of September 30, 2022, there was conditional contributions
of approximately $160,000, which are expected to be recognized in future years when the
conditions are met. Contributions of $265,925 were received and reflected in the consolidated
financial statements from related parties for the year ended September 30, 2022.

In-Kind Contributions
Contributions of non-cash assets, supplies and services are recorded at their fair value in the

period received. The Organization received the following in-kind contributions during the year
ended September 30, 2022:

Legal services $ 65,243
Program supplies 34,862
Imputed interest 25,175

Total $ 125,280

Unless otherwise noted, contributed nonfinancial assets did not have donor-imposed restrictions.
Management's policy is to utilize gifts in-kind rather than monetize the gifts for financial assets.
Contributed legal services are valued and reported at the estimated fair value of the attorney's
rates. Program supplies are valued and reported at the estimated fair value based donor guidance
at the time of the qift. Imputed interest is valued and reported using a market interest rate from the
date of the loan and the outstanding balance. Included above are donated services of $8,125
were received and reflected in the consolidated financial statements from related parties for the
year ended September 30, 2022.
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Sojourner Family Peace Center, Inc.

Notes to Consolidated Financial Statements
September 30, 2022

Partner Revenue

Several partners utilizing the Project have entered into rental agreements. The rental revenue is
recorded as revenue ratably over the lease term. Rent revenue earned in the year ended
September 30, 2022 was $71,545 and is included in partner revenue on the consolidated
statement of activities.

In addition, several partners pay the Organization for operating costs. These costs include
administrative services, maintenance, janitorial duties and other miscellaneous services.
Performance obligations for the Organization include providing partners these services. The net
transaction price is determined as set forth in the contract. The transaction price is allocated to the
performance obligation based upon estimated annual operating costs which were determined at
the time of the signing of the contract with an assumed annual increase for inflation. Partners pay
the Organization monthly or annually. Revenue is recorded as the Organization meets the
performance obligations. There are no contract assets or liabilities associated with partner
revenue. There is no accounts receivable and deferred revenue was $36,747 at

September 30, 2022 related to these contracts. No revenue was recorded in the year ended
September 30, 2022 for performance obligations met in prior periods. Revenue related to these
contracts was $354,486 for the year ended September 30, 2022.

Special Events

Revenues and expenses for future events are deferred until the event takes place. Upon the event
taking place, the revenues and expenses are recognized. During the year ended
September 30, 2022 the Organization recognized special event revenues totaling $294,095.

Program Fees and Miscellaneous Revenue

Program fees from client services and miscellaneous revenue are recorded as revenue in the
period that the service is performed.

Employee Retention Credit

The Employee Retention Credit (ERC), which was included as part of the CARES Act and amended
by the Consolidated Appropriations Act (CAA), the American Rescue Plan Act (ARPA), and the
Infrastructure Investment and Jobs Act (IIJA), incentivizes employers severely impacted by the
COVID-19 pandemic to retain their employees when they might otherwise find it difficult to do so.
The fully refundable tax credit is allowed against the employer’s share of employment taxes for
qualified wages paid after March 12, 2020 and before October 1, 2021. Credits in excess of the tax
amounts paid by an employer are treated as overpayments and are also refunded to the employer.
The ERC is calculated as a percentage of qualified wages (as defined in the CARES Act, as
amended) paid by an eligible employer. The Organization qualified for the ERC as the Organization
experienced a significant decline in gross receipts (for 2020, defined as a 50% decline in gross
receipts when compared to the same calendar quarter in 2019, and for 2021, defined as a 20%
decline in gross receipts when compared to the same quarter in 2019). The Organization averaged
less than 100 full-time employees (FTEs) during 2019, therefore, it was considered a small employer
during 2020 and 2021. As a small employer, all of the Organization’s otherwise qualified wages were
eligible for the ERC. For calendar year 2020, the ERC equaled 50% of an employee’s qualified
wages up to $10,000 per employee per calendar quarter with a maximum annual credit for each
employee of $5,000. For calendar year 2021, the ERC equaled 70% of an employee’s qualified
wages up to $10,000 per employee per calendar quarter with a maximum annual credit of $21,000
for each employee.

12



Sojourner Family Peace Center, Inc.

Notes to Consolidated Financial Statements
September 30, 2022

The Organization accounts for this federal funding in accordance with Financial Accounting Standards
Board (FASB) Accounting Standards Codification (ASC) 958-605 guidance for conditional
contributions and, accordingly, revenues are measured and recognized when barriers are met. The
Organization claimed credits of $713,790 on timely filed forms 941 which were included in other grants
revenue in fiscal year 2021. As of September 30, 2022, the Organization had an ERC receivable of
$713,790.

Functional Expense Allocation

Directly identifiable expenses are charged to programs and supporting services. Expenses related to
more than one function are charged to programs and supporting services on the basis of periodic time
and expense studies and full time equivalents. Occupancy costs are based upon number of
employees in a department. General and administrative expenses include those expenses that are not
directly identifiable with any other specific function but provide for the overall support and direction of
the Organization.

Estimates

The preparation of the consolidated financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could
differ from those estimates.

Concentrations

The Organization received approximately 35% of its annual operating revenue from federal and state
grants for the year ended September 30, 2022.

Two donors made up approximately 72% of the outstanding balance of contributions receivable at
September 30, 2022.

The Organization maintains cash balances in an institution which exceeds the federally insured limit of
$250,000. The Organization has not experienced any losses in such accounts and believes it is not
exposed to any significant credit risk on cash.

Income Taxes

SFPC and the Foundation are exempt from federal income taxes under Section 501(c)(3) of the
Internal Revenue Code as charitable organizations whereby only unrelated business income, as
defined by Section 509(a)(1) of the Code, is subject to federal income tax. The Organization currently
has no unrelated business net income or uncertain tax positions. Accordingly, no provision for income
taxes has been recorded.

Related-Party Transactions
Members of the Organization's Board of Directors and senior management may, from time to time, be
associated either directly or indirectly, with entities doing business with the Organization. These

transactions are conducted in the normal course of business and in accordance with the
Organization's policies and procedures governing potential conflicts of interest.

13



Sojourner Family Peace Center, Inc.

Notes to Consolidated Financial Statements
September 30, 2022

Adopted Accounting Standards

During 2022, the Organization adopted FASB Accounting Standards Update (ASU) No. 2020-07, Not-
for-Profit Entities (Topic 958) Presentation and Disclosures by Not-for-Profit Entities for Contributed
Nonfinancial Assets (ASU No. 2020-07). ASU No. 2020-07 improves financial reporting by providing
new presentation and disclosure requirements about contributed nonfinancial assets, including
additional disclosure requirements for recognized contributed services. The Organization has included
enhanced disclosures in the consolidated financial statements.

New Accounting Pronouncements

In February 2016, FASB issued ASU No. 2016-02, Leases (Topic 842) (ASU No. 2016-02) that
amends the treatment for leases. The new accounting model for leases capitalizes all leases greater
than twelve months, both capital and operating, as assets and liabilities on the statement of financial
position. The Organization will be required to apply the standard for annual periods beginning after
December 15, 2021 (2023). Management is currently assessing the effect that ASU No. 2016-02 will
have on its consolidated financial statements.

Subsequent Events

Management has evaluated all subsequent events for possible recognition or disclosure through
February 1, 2023, the date the consolidated financial statements were approved and available to be
issued.

2. Investments

As defined in current authoritative guidance, fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between market participants at the measurement
date. In determining fair value, the Organization uses various valuation methods including the market,
income and cost approaches. The assumptions used in the application of these valuation methods are
developed from the perspective of market participants pricing the asset or liability. Inputs used in the
valuation methods can be either readily observable, market corroborated, or generally unobservable
inputs. Whenever possible, the Organization attempts to utilize valuation methods that maximize the use
of observable inputs and minimize the use of unobservable inputs. Based on the observability of the inputs
used in the valuation methods the Organization is required to provide the following information according
to the fair value hierarchy. The fair value hierarchy ranks the quality and reliability of the information used
to determine fair values.

Assets and liabilities measured, reported and/or disclosed at fair value will be classified and disclosed in
one of the following three categories:

Level 1 - Quoted market prices in active markets for identical assets or liabilities.

Level 2 - Observable market based inputs or unobservable inputs that are corroborated by market
data.

Level 3 - Unobservable inputs that are not corroborated by market data.
The asset's or liability's fair value measurement level within the fair value hierarchy is based on the lowest

level of any input that is significant to the fair value measurement. Valuation techniques used need to
maximize the use of observable inputs and minimize the use of unobservable inputs.
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Sojourner Family Peace Center, Inc.

Notes to Consolidated Financial Statements
September 30, 2022

The valuation methodologies used may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair value. Furthermore, although the Organization believes its
valuation methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine fair value of certain financial instruments could result in
different fair value measurement at the reporting date.

The table below presents the balances of investments measured at fair value on a recurring basis as of
September 30, 2022 by level within the hierarchy.

Level 1 Level 2 Level 3 Total
Investments:

Fixed income funds $ 1,851,668 $ - $ - $ 1,851,668
Domestic equities 755,223 - - 755,223
Domestic bonds - 464,343 - 464,343
Domestic real estate funds 125,373 - - 125,373
International equities 177,715 - - 177,715

Total investments $ 2,909,979 $ 464,343 $ - $ 3,374,322

Fixed income funds, domestic equities, domestic real estate funds and international equities are measured
at fair value using quoted market prices. They are classified as Level 1 as they are traded in an active
market for which closing prices are readily available.

Domestic bonds are measured at fair value using multiple sources of information that are corroborated by
market data and are considered Level 2 items. The fair value is based upon quoted prices for similar, but
not identical, assets in active markets, and other inputs that are observable for the asset, either directly or
indirectly, for substantially the full term of the financial instrument.

Investments as of September 30, 2022 are shown as follows on the statement of financial position:

Investments $ 2,778,727
Long-term investments 595,595
Total investments $ 3,374,322

3. Lessor Agreements

CW, the Milwaukee Police Department and Milwaukee County District Attorney have entered into lease
agreements with SFPC to pay monthly rent starting in 2016 for 20 years, 10 years and 10 years
respectively. The Organization also has lease agreements with Legal Action of Wisconsin and
Wraparound Milwaukee starting in 2019 for 5 years each. Future annual rental income/payments as of
September 30 will be as follows:

2023 $ 74,593
2024 74,973
2025 71,616
2026 29,651
2027 14,000
Thereafter 115,500

Total $ 380,333
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Sojourner Family Peace Center, Inc.

Notes to Consolidated Financial Statements
September 30, 2022

The cost and accumulated depreciation of leased property as of September 30, 2022 is as follows:

Building and building improvements $ 5,330,643
Less: accumulated depreciation (1,025,890)
Leased property, net $ 4,304,753

4. Long-Term Debt

The Foundation's long-term debt consists of the following at September 30, 2022:

CW, Children’s Commitment to Project Costs: Non-interest bearing. Organization
imputed interest of 1.09%. Principal will be forgiven evenly over a 20 year period
beginning on the last day of the calendar year when the Project is substantially
completed. Loan can be prepaid without penalty or premium. $ 2,470,000

The Foundation's total debt is summarized below at September 30, 2022:

Foundation total $ 2,470,000
Less current portion (190,000)
Long-term portion $ 2,280,000

Principal payments on the debt for the years ending after September 30, 2022 are as follows:

2023 $ 190,000
2024 190,000
2025 190,000
2026 190,000
2027 190,000
Thereafter 1,520,000

Total $ 2,470,000

Total imputed interest expense was $25,175 for the year ended September 30, 2022. Imputed interest
expense is included within in-kind contributions under management and general on the consolidated
statement of functional expenses. In fiscal year 2022, $190,000 was forgiven and included within the
Family Peace Center noncash grants on the consolidated statement of activities.

The Organization is subject to certain requirements and covenants related to their debt. As of
September 30, 2022, the Organization has represented that it is in compliance with all established
covenants.

5. Letter of Credit
The Organization has an outstanding letter of credit which is available to reimburse the State of

Wisconsin-Division of Unemployment for claims if necessary. The amount of available credit totaled
$55,110 as of September 30, 2022. The letter of credit expires December 31, 2025.
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Sojourner Family Peace Center, Inc.

Notes to Consolidated Financial Statements
September 30, 2022

6. Line of Credit

On July 1, 2022, the Organization established a $444,890 line of credit with BMO Harris Bank. Interest on
the line of credit is Wall Street Journal Prime plus 1.5% with a floor of 3%. The Organization's general
business assets serve as collateral for the line of credit. The agreement indicated that the line of credit
shall continue in full force and effect until it is paid in full or the Organization agrees in writing to terminate
the agreement. As of September 30, 2022, there is no outstanding balance on the line of credit.

7. Designation of Net Assets Without Donor Restrictions

It is the policy of the Board of Directors to review its plans for future organizational needs at a Board
meeting each year and to designate or release appropriate sums of net assets without donor restrictions
to assure adequate financing of such activities. The Board designates net assets, along with accumulated
earnings, for future capital improvements associated with the Family Peace Center facility, and it is
included in the Board designated endowment fund. The total Board designated endowment fund at
September 30, 2022 was $2,305,014.

8. Net Assets With Donor Restrictions

Net assets with donor restrictions consist of contributions restricted by the donor for various reasons.
These contributions can be summarized as follows at September 30, 2022:

Restricted by time $ 591,802
Restricted by use 407,433
Restricted by use, Kathie Stolpman Endowment Fund 372,582
Endowment Fund, principal to be invested in perpetuity 223,013

Total $ 1,594,830

9. Endowment

There are two types of funds that make up the Organization's endowment fund established for the benefit
of the Organization. These funds are general and donor endowment funds. General endowment funds are
designated by the Board of Directors (quasi-endowment) for a specific purpose. Donor endowment funds
have been received from a donor for endowment purposes and may or may not be designated for a
specific purpose.

The Board of Directors understands that the Uniform Prudent Management of Institutional Funds Act
(UPMIFA) is the applicable state law governing their endowment funds. UPMIFA laws have been
interpreted by the Board of Directors as allowing the appropriation for expenditure for the purposes for
which an endowment is established as the net appreciation, realized and unrealized, in the fair value of an
endowment fund over the historic dollar value of the fund as is prudent under ordinary business care
considering the facts and circumstances prevailing at the time the action is taken.

Investment and spending policies have been established by the Organization for endowment assets that
attempt to provide a predictable stream of funding to the programs supported by its endowment while
seeking to preserve the purchasing power of the endowment assets. The purpose of the Organization's
investment policy, as approved by the Board of Directors, is to provide guidelines for investment, and
performance of investments, of endowment funds that protect principal, grow the aggregate portfolio value
in excess of the inflation rate and reach an effective annual rate of return that is equal to or greater than
the designated benchmarks for the various types of investment vehicles, and to ensure that any risk
assumed is in line with the given investment vehicle and the Organization's objectives.
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Sojourner Family Peace Center, Inc.

Notes to Consolidated Financial Statements
September 30, 2022

To achieve its investment goals, the Organization seeks an asset allocation that exercises risk control
while achieving a balanced return of current income and long-term growth. The Organization's asset
allocations are a blend of equity, fixed income and cash equivalents.

Interest, dividends and net appreciation in fair value of board-designated endowment funds are reflected
as net assets without donor restrictions. Interest, dividends and net appreciation in fair value of donor
restricted endowment funds are reflected as net assets with donor restrictions until appropriated by the
Board of Directors. Earnings with donor restrictions on the donor restricted endowment whose restrictions
are met in the same period are reflected as earnings without donor restrictions.

Quasi-Endowment

Certain net assets have been set aside for endowment purposes by the Board of Directors. As these
amounts are not donor restricted but are designated by Board policy, the amounts have been
classified as net assets without donor restrictions. From time to time, the Board may designate
additional funds to be added to the quasi-endowment. The Board recognizes that a strategic or
emergency need may arise that would require the use of these funds. The Board may access these
funds by resolution presented and approved by three-quarters of the Board members.

Donor Restricted Endowment

The Organization has received gifts in which the donors have restricted the gift for investment and to
be maintained in perpetuity to generate annual income for the Organization's general operating
purposes. The Board may access these earnings by resolution presented and approved by three-
quarters of the Board members. At no time shall donor endowment funds be removed from the
Endowment fund.

Kathie Stolpman Endowment Fund

The Kathie Stolpman Endowment Fund was initially funded with the net proceeds of The Kathie
Stolpman Tribute Event and with any future donor restricted contributions.

Each year, The Kathie Stolpman Endowment Fund may distribute up to five (5)% of the average of the
fair value for the 12 (twelve) trailing quarters, or the number of quarters then available if less than 12
(twelve), of The Kathie Stolpman Endowment Fund to support the Shelter and related programs. An
unlimited amount of The Kathie Stolpman Endowment Fund, including principal, may be used for any
real estate acquisition or major improvement associated with the Shelter. Therefore it is reflected as
board-designated funds with donor restrictions. Earnings on the Kathie Stolpman Endowment Fund
are restricted until released for expenditure.

From time to time, the fair value of assets with individual donor-restricted endowment funds may fall
below the level that the donor or UPMIFA requires the Organization to retain as a fund of perpetual
duration. At September 30, 2022, there were no underwater endowments.

Endowment net asset composition by type of fund as of September 30, 2022 is as follows:

With Donor Restrictions

Total With Total Net
Without Donor Time and Donor Endowment
Restrictions Purpose Perpetuity Restrictions Assets
Donor-restricted $ - $ - $ 223,013 $ 223,013 $ 223,013
Board-designated 2,305,014 372,582 - 372,582 2,677,596
Total funds $ 2,305,014 $ 372,582 $ 223,013 $ 595595 $ 2,900,609
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Sojourner Family Peace Center, Inc.

Notes to Consolidated Financial Statements
September 30, 2022

Changes in endowment net assets for the year ended September 30, 2022 are as follows:

With Donor Restrictions

Total With Total Net
Without Donor Time and Donor Endowment
Restrictions Purpose Perpetuity Restrictions Assets

Endowment net assets,

beginning $ 2,633,238 $ 428,178 $ 223,013 $ 651,191 $ 3,284,429

Investment return, net of fees (328,224) (55,596) - (55,596) (383,820)

Endowment net assets,
ending $ 2,305,014 $ 372,582 $ 223,013 $ 595,595 $ 2,900,609

10. Lease Commitments
The Organization leases copiers for support of its programming staff.

Future minimum lease payments under operating leases for years ending September 30 are:

2023 $ 20,174
2024 20,524
2025 20,524
2026 20,524

Total $ 81,746

Rent expense on the operating leases was $22,751 for the year ending September 30, 2022.

11. Employee Retirement Plan

The Organization sponsors a 403(b) retirement plan for all eligible employees. All employees become
eligible after working at the Organization 90 days and are 100% vested at that time. The Organization
provides a matching contribution of one dollar for every dollar that the employee contributes, up to 3% of
the employee's annual salary.

Employer contributions made to the plan for the year ended September 30, 2022 totaled $98,261.

12. Grants and Contracts

Financial awards from federal, state and local governments in the form of grants are subject to special
audit. Such audits could result in claims against the Organization for disallowed costs or noncompliance
with grantor restrictions. No provision has been made for any liabilities that may arise from such audits
since the amounts, if any, cannot be determined at this time.
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Sojourner Family Peace Center, Inc.

Notes to Consolidated Financial Statements
September 30, 2022

13. Availability of Financial Assets

The following reflects the Organization’s financial assets as of September 30, 2022 reduced by amounts
not available within one year for general use because of contractual or donor-imposed restrictions.
Amounts already appropriated from either the donor-restricted endowment or quasi-endowment for
general expenditure, donor restrictions for operations which will be met within one year, or assets only
restricted for time that will be received in 2023 have not been subtracted as unavailable. As the Board of
Directors can undesignate the Board Designated Endowment Fund, the amounts are initially reduced but
then included in the calculation. Assets not available include amounts set aside for long-term investing in
the quasi-endowment that could be drawn upon if the governing board approves that action.

Total assets $ 22,847,291
Donor purpose restricted net assets and board designated net
assets:
Investments (223,013)
Stolpman fund (372,582)
Board designated (2,305,014)
Assets not available to be liquidated in one year:
Property and equipment (16,546,021)
Prepaid expenses (160,634)

Contribution receivable, long term

Amounts available 3,230,652

Board designations:
Quasi-endowment fund 2,305,014

Financial assets available to meet cash needs for general
expenditures within one year $ 5,535,666

The Organization’s practice is to structure its financial assets to be available as its general expenditures,
liabilities and other obligations come due. The Organization is substantially supported by federal and state
cost reimbursement contracts and contributions. The Organization has renewed the majority of their
federal and state contracts through fiscal year 2023. The Organization's monthly cash unfunded
expenditures are expected to be $415,222 and at September 30, 2022. The Organization has
approximately thirteen months of financial assets available to meet these obligations when including the
Board designated quasi-endowment as available.
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Report on Internal Control
Over Financial Reporting and on Compliance
and Other Matters Based on an Audit of
Financial Statements Performed in Accordance
With Government Auditing Standards

Independent Auditors' Report

To the Board of Directors of
Sojourner Family Peace Center, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the consolidated financial statements of Sojourner Family
Peace Center, Inc. (the Organization), which comprise the Organization's consolidated statement of financial
position as of September 30, 2022, and the related consolidated statements of activities, cash flows and
functional expenses for the year then ended, and the related notes to the consolidated financial statements,
and have issued our report thereon dated February 1, 2023.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered the
Organization's internal control over financial reporting (internal control) as a basis for designing audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the
consolidated financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Organization's internal control. Accordingly, we do not express an opinion on the effectiveness of the
Organization's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses or significant deficiencies
may exist that were not identified.

Baker Tilly US, LLP, trading as Baker Tilly, is a member of the global network of Baker Tilly International Ltd., the members of which
are separate and independent legal entities. © 2020-2022 Baker Tilly US, LLP
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization's consolidated financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the consolidated financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity's internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Lofer. ﬁ% s, L1
Milwaukee, Wisconsin
February 1, 2023
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Report on Compliance
for Each Major Federal and Major State Program and
Report on Internal Control Over Compliance
Required by the Uniform Guidance and the State Single Audit Guidelines

Independent Auditors' Report

To the Board of Directors of
Sojourner Family Peace Center, Inc.

Report on Compliance for Each Major Federal and Major State Program
Opinion on Each Major Federal and Major State Program

We have audited Sojourner Family Peace Center, Inc.'s (the Organization) compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement and the State
Single Audit Guidelines (the Guidelines) that could have a direct and material effect on each of the
Organization's major federal and major state programs for the year ended September 30, 2022. The
Organization's major federal and major state programs are identified in the summary of auditors’ results
section of the accompanying schedule of findings and questioned costs.

In our opinion, the Organization complied, in all material respects, with the compliance requirements referred
to above that could have a direct and material effect on each of its major federal and major state programs for
the year ended September 30, 2022.

Basis for Opinion on Each Major Federal and Major State Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America (GAAS); the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States (Government Auditing Standards); the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance); and the Guidelines. Our
responsibilities under those standards, the Uniform Guidance, and the Guidelines are further described in the
Auditors' Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the Organization and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our on compliance for each major federal and
major state program. Our audit does not provide a legal determination of the Organization's compliance with
the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules and provisions of contracts or grant agreements applicable to the Organization's
federal and state programs.

Baker Tilly US, LLP, trading as Baker Tilly, is a member of the global network of Baker Tilly International Ltd., the members of which
are separate and independent legal entities. © 2020-2022 Baker Tilly US, LLP
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Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion on
the Organization's compliance based on our audit. Reasonable assurance is a high level of assurance but is
not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS,
Government Auditing Standards, the Uniform Guidance, and the Guidelines will always detect material
noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is higher
than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance requirements
referred to above is considered material, if there is a substantial likelihood that, individually or in the
aggregate, it would influence the judgment made by a reasonable user of the report on compliance about the
Organization's compliance with the requirements of each major federal and major state program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, the Uniform Guidance, and
the Guidelines, we

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the Organization's compliance with the compliance requirements
referred to above and performing such other procedures as we considered necessary in the
circumstances.

e Obtain an understanding of the Organization's internal control over compliance relevant to the audit in
order to design audit procedures that are appropriate in the circumstances and to test and report on
internal control over compliance in accordance with the Uniform Guidance and the Guidelines, but
not for the purpose of expressing an opinion on the effectiveness of the Organization's internal
control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
or state program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
a combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal or state program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal or state program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditors'
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal
control over compliance. Given these limitations, during our audit we did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above. However,
material weaknesses or significant deficiencies in internal control over compliance may exist that were not
identified.
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Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance and the Guidelines. Accordingly, this report is not suitable for any other purpose.

5‘,4% 7 Vé 2L

Milwaukee, Wisconsin
February 1, 2023

25



Sojourner Family Peace Center, Inc.

Schedule of Expenditures of Federal and State Awards

Year Ended September 30, 2022

Federal Awards Assistance Pass-Through
Grantor/Pass-Through Listing Grantor's Federal Subrecipient
Grantor/Program Title Number Number Expenditures Awards
U.S. Department of Housing and
Urban Development
Passed through City of Milwaukee:
CD7865050047,
CD7865050747,
CD7865050048,
Community Development Block &
Grant 14.218 CD7865050748 304,070 § -
Total CDBG-Entitlement Grants
Cluster 304,070 -
Passed through City of Milwaukee:
CD7865050047
&
Emergency Solutions Grant Program 14.231 CD7865050048 114,684 -
CG1540209200
Emergency Solutions Grant Program, &
CV Grant 14.231 CG1500201420 29,900 -
Emergency Solutions Grant Program,
Rapid Rehousing 14.231 GR1542132200 20,838 -
Total Emergency Solutions
Grant Program 165,422 -
Total U.S. Department of
Housing and Urban
Development 469,492 -
U.S. Department of Justice
Passed through State of Wisconsin
Department of Justice:
2020-VO-01-
Crime Victim Assistance 16.575 16729 899,048 249,118
2019-VA-05D-
16439 &
Violence Against Women Act 2018/2020-VA-
Formula Grants 16.588 05D-17058 90,121 -
Total U.S. Department of
Justice 989,169 249,118
U.S. Department of Health and Human
Services
Passed through State of Wisconsin
Department of Children and
Families:
Family Violence Prevention and
Services/Domestic Violence
Shelter and Supportive Services 93.671 Core 6000 41,009 -
Family Violence Prevention and
Services/Domestic Violence
Refugee Family Strengthening 93.671 Core 6037 9,193 -
ALN 93.671 Total 50,202 -
Passed through the Regents of the
University of Wisconsin System:
Minority Health and Health 223405546-
Disparities Research 93.307 AAJ8226 1,179 -
Total U.S. Department of Health
and Human Services 51,381 -

See notes to schedule of expenditures of federal and state awards



Sojourner Family Peace Center, Inc.

Schedule of Expenditures of Federal and State Awards

Year Ended September 30, 2022

Federal Awards Assistance Pass-Through
Grantor/Pass-Through Listing Grantor's Federal Subrecipient
Grantor/Program Title Number Number Expenditures Awards
U.S. Department of Homeland Security
Passed through Hunger Task Force:
Emergency Food and Shelter
National Board Program 97.024 Phase 39 $ 28,089 $ -
COVID-19 Emergency Food and
Shelter National Board
Program 97.024 ARPA-R 90,541 -
Total U.S. Department of
Homeland Security 118,630 -
Total expenditures of federal
awards $ 1,628,672 $ 249,118
State Awards Pass-Through
Grantor/Pass-Through State ID Grantor's State Subrecipient
Grantor/Program Title Number Number Expenditures Awards
Wisconsin Department of Children
and Families
Direct award:
Domestic Violence - Basic Services 437-6000 CORE 6000 $ 203,819 $ 13,140
Domestic Violence - Children's
Programming 437-6005 CORE 6005 39,586 -
Domestic Violence - Education for
Families Served by DMCPS 437-5062 CORE 5062 106,117 -
Domestic Violence - Support
Services 437-6015 CORE 6015 30,482 -
Domestic Violence - Refugee
Family Strengthening 437-6037 CORE 6037 82,739 -
Total Wisconsin Department of
Children and Families 462,743 13,140
Total expenditures of state
awards $ 462,743 $ 13,140

See notes to schedule of expenditures of federal and state awards
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Sojourner Family Peace Center, Inc.

Notes to Schedule of Expenditures of Federal and State Awards
Year Ended September 30, 2022

Basis of Presentation

The accompanying schedule of expenditures of federal and state awards (the schedule) includes
the federal and state grant activity of the Organization under programs of the federal and state
government for the year ended September 30, 2022. The information in this schedule is
presented in accordance with the requirements of the Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles and Audit Requirements for
Federal Awards (Uniform Guidance) and the State Single Audit Guidelines. Because the
schedule presents only a selected portion of the operations of the Organization, it is not intended
to and does not present the financial position, changes in net assets or cash flows of the
Organization.

Summary of Significant Accounting Policies

Expenditures reported on the schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance,
wherein certain types of expenditures are not allowable or are limited as to reimbursement.
Negative amounts shown on the schedule represent adjustments or credits made in the normal
course of business to amounts reported as expenditures in prior years. Pass-through entity
identifying numbers are presented where applicable.

Indirect Cost Rate

The Organization has elected to use the 10-percent de minimis indirect cost rate as allowed
under the Uniform Guidance.
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Sojourner Family Peace Center, Inc.

Schedule of Findings and Questioned Costs
Year Ended September 30, 2022

Section I: Summary of Auditors' Results
Financial Statements

Type of report the auditor issued on whether the
consolidated financial statements audited were
prepared in accordance with GAAP:

Internal control over financial reporting:
Material weakness(es) identified?
Significant deficiency(ies) identified?

Noncompliance material to consolidated financial
statements noted?

Federal and State Awards

Internal control over major federal and state programs:

Federal material weakness(es) identified?
State material weakness(es) identified?
Federal significant deficiency(ies) identified?
State significant deficiency(ies) identified?

Type of auditors' report issued on compliance for major

federal and state programs:

Any audit findings disclosed that are required to be
reported in accordance with 2 CFR 200.516(a)?

Identification of major federal programs:

Assistance Listing Number

unmodified
yes X no
yes X none reported
yes X no
yes X no
yes X no
yes X none reported
yes X none reported
unmodified
yes X no

Name of Federal Program or Cluster

16.575
Identification of major state programs:

Assistance Listing / State ID Number

Crime Victim Assistance

Name of State Program or Cluster

16.575

Dollar threshold used to distinguish between federal
type A and type B programs

Dollar threshold used to distinguish between state
type A and type B programs

Auditee qualified as low-risk auditee?

29

Crime Victim Assistance

$750,000

$250,000
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Sojourner Family Peace Center, Inc.

Schedule of Findings and Questioned Costs
Year Ended September 30, 2022

Section lI: Financial Statement Findings
There were no findings.

Section lll: Federal and State Award Findings and Questioned Costs
There were no findings or questioned costs.

Section IV: Other Issues

Does the auditors' report or the notes to the consolidated
financial statements include disclosure with regard to
substantial doubt as to the auditee's ability to continue
as a going concern? yes

Does the audit report show audit issues (i.e. material non-
compliance, non-material non-compliance, questioned
costs, material weaknesses, significant deficiencies,
management letter comment, excess revenue or excess
reserve) related to grants/contracts with funding
agencies that require audits to be in accordance with the
State Single Audit Guidelines:

Department of Children and Families yes
Department of Justice yes

Was a management letter or other document conveying
audit comments issued as a result of this audit?

yes
Name and signature of partner 3 } fdﬁ/

no

no
no

no

Ryan J. Lay, CPA

Date of the report February 1, 2023
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Sojourner Family Peace Center, Inc.

Summary Schedule of Prior Audit Findings
Year Ended September 30, 2022

The prior year single audit disclosed no findings, and therefore, no uncorrected or unresolved
findings exist from prior single audits.
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Sojourner Family Peace Center, Inc.

Schedule of Grant Revenues and Expenses
Year Ended September 30, 2022

State of WI
Dept of Minority
City of U.S. U.S. Children and Health and
Community  Milwaukee Department of Department of Families - State Health
Development Emergency DOJ Victims Justice Homeland Domestic Emergency Disparities
Block Grant Solutions of Crime Programs Security Violence Solutions Research
Revenues:
Grants $ 304,070 $ 114,684 $ 899,048 $ 90,121 § 118,630 $ 512,945 $ 50,738 $ 1,179
Total revenues 304,070 114,684 899,048 90,121 118,630 512,945 50,738 1,179
Expenses:
Salaries, payroll taxes and fringe
benefits 304,070 - 566,274 78,518 118,630 486,530 20,838 1,179
Sub recipient expense - - 249,118 - - 13,140 - -
General services - 114,684 83,840 11,603 - 37,130 29,900 -
Total expenses 304,070 114,684 899,232 90,121 118,630 536,800 50,738 1,179
Excess of expenses over
revenues $ -$ -$ (184) $ -$ -$ (23,855) $ -$ -
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Sojourner Family Peace Center, Inc.

Schedule of Local Match - Domestic Abuse Program
Year Ended September 30, 2022

The Domestic Abuse Program Grant from the State of Wisconsin Department of Children and Families shall
not exceed 70% of the total domestic abuse operating budget.

Total program expenses $ 5,216,405
70%

Total maximum grant $ 3,651,484

Actual grant $ 512,945
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Sojourner Family Peace Center, Inc.

Consolidating Statement of Financial Position
September 30, 2022

Foundation SFPC Eliminations Consolidated
Assets
Current Assets

Cash and cash equivalents $ 760,397 $ 272912 $ -3 1,033,309
Investments 2,778,727 - - 2,778,727
Grants receivable - 1,141,203 - 1,141,203
United Way receivable 104,504 - - 104,504
Contributions receivable 477,923 - - 477,923
Prepaid expenses 2,660 157,974 - 160,634
Total current assets 4,124,211 1,572,089 - 5,696,300
Property and Equipment, Net - 16,546,021 - 16,546,021

Noncurrent Assets
Long-term investments 595,595 - - 595,595
Contributions receivable, long-term, 9,375 - - 9,375

net of discount

Total noncurrent assets 604,970 - - 604,970
Total assets $ 4,729,181 $ 18,118,110 $ - $ 22,847,291
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Sojourner Family Peace Center, Inc.

Consolidating Statement of Financial Position
September 30, 2022

Liabilities and Net Assets

Current Liabilities
Accounts payable
Payroll deductions
Accrued vacation
Deferred revenue
CW commitment to construction

Total current liabilities

Long-Term Liabilities
CW commitment to construction

Total liabilities

Net Assets (Deficit)
Without donor restrictions:
Undesignated
Board-designated

Total net assets without donor
restrictions

With donor restrictions
Total net assets (deficit)

Total liabilities and net assets (deficit)

Foundation SFPC Eliminations Consolidated
$ - $ 112,049 $ - $ 112,049
- 85,964 - 85,964

- 83,666 - 83,666

10,050 38,153 - 48,203
190,000 - - 190,000
200,050 319,832 - 519,882
2,280,000 - - 2,280,000
2,480,050 319,832 - 2,799,882
(1,243,280) 17,390,845 - 16,147,565
2,305,014 - - 2,305,014
1,061,734 17,390,845 - 18,452,579
1,187,397 407,433 - 1,594,830
2,249,131 17,798,278 - 20,047,409

$ 4,729,181 $ 18,118,110 $ - $ 22,847,291
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Sojourner Family Peace Center, Inc.

Consolidating Statement of Activities
Year Ended September 30, 2022

Revenues
Federal and state grants
Other grants
United Way contributions
Contributions
In-kind contributions
Special events
Investment return, net
Partner revenue
Miscellaneous revenue
Service agreement
Family Peace Center noncash grants

Total revenues

Expenses
Program:
Shelter
Children's programming
Courthouse advocacy program
Family advocacy support services
CDAAP
Family Peace Center
Distributions to Agency
Management and general
Development

Total expenses
Change in net assets
Net Assets (Deficit), Beginning

Net Assets (Deficit), Ending

Foundation SFPC Eliminations Consolidated
- % 2,091,415 $ - % 2,091,415

- 101,488 - 101,488

208,016 - - 208,016
3,309,575 3,067,792 (3,067,792) 3,309,575
25,175 100,105 - 125,280
294,095 - - 294,095
(444,884) - - (444,884)

- 426,031 - 426,031

- 18,401 - 18,401

- 1,046,010 (1,046,010) -

190,000 - - 190,000
3,581,977 6,851,242 (4,113,802) 6,319,417
- 1,220,888 - 1,220,888

- 218,865 - 218,865

- 503,029 - 503,029

- 1,244,250 - 1,244,250

- 704,663 - 704,663

- 1,324,710 - 1,324,710
4,113,802 - (4,113,802) -
- 1,187,806 - 1,187,806

52,897 949,129 - 1,002,026
4,166,699 7,353,340 (4,113,802) 7,406,237
(584,722) (502,098) - (1,086,820)
2,833,853 18,300,376 - 21,134,229
2249131 $ 17,798,278 $ - $ 20,047,409
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